TZ Clear LLC

Statement of Financial Conditon
With report of Independent Registered Public Accounting Firm

As of December 31, 2025



TZ Clear LLC

Contents

Report of Independent Registered Public Accounting Firm
Financial Statements

Statement of Financial Condition

Notes to Financial Statement

Table of Contents

Page



@ bakertilly

Report of Independent Registered Public Accounting Firm

To the Member and Managers of
TZ Clear LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of TZ Clear LLC (the Company) as of
December 31, 2025, and the related notes (collectively referred to as the financial statement). In our opinion,
the financial statement presents fairly, in all material respects, the financial position of the Company as of
December 31, 2025, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

The financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statement. We believe that our audit provides a reasonable basis for our opinion.

5,/% //J? 05/ LLF

We have served as the Company's auditor since 2024.

Milwaukee, Wisconsin
February 26, 2026

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.



TZ Clear LLC

Statement of Financial Condition
December 31, 2025

ASSETS

Cash and cash equivalents

Cash segregated in accordance with federal laws and other regulations
Deposits with and receivables from clearing organizations

Receivable from customers

Receivable from broker-dealers

Securities borrowed

Goodwill

Prepaid and other assets

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Payables to customers

Accounts payable and accrued liabilities
Payable to related party

Payable to clearing organizations
Securities loaned

TOTAL LIABILITIES
MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

The accompanying notes are an integral part of these financial statements
This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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11,752,200
3,192,203
2,142,699

128,150
423,786
6,904,652
750,000
68,467

25,362,157

3,922,188
715,261
298,394

93,438

5,515,200

10,544,481
14,817,676

25,362,157



TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

1. Organization and Nature of Business

TZ Clear LLC (the "Company") is a wholly-owned subsidiary of TradeZero USA, Inc. ("Parent"), who in turn is a wholly-owned subsidiary of TradeZero Holding
Corp. ("Ultimate Parent"). The Company is a broker and dealer in securities registered with the Securities and Exchange Commission ("SEC"), is a member of
Financial Industry Regulatory Authority ("FINRA"), and the Securities Investor Protection Corporation ("SIPC"). The Company's primary business operation is the
execution and clearing services of equity securities transactions. The Company is a member of the Depository Trust & Clearing Corp. ("DTCC"), the holding
company of the Depository Trust Company ("DTC") and National Securities Clearing Corporation ("NSCC"). The Company is required to comply with all
applicable rules and regulations of the SEC, FINRA, and the DTCC. The Company also provides securities lending and borrowing services, locate services to
external institutional clients, and sponsors the eligibility process of stock issuers seeking DTC eligibility of their stock issues.

2. Summary of Significant Accounting Policies

Basis of Presentation
The accompanying financial statements are prepared in accordance with accounting principles generally accepted in the United States of America ("U.S.
GAAP") as promulgated by the Financial Accounting Standards Board ("FASB") through the Accounting Standards Codification ("ASC") as the source of
authoritative accounting principles in the preparation of financial statements.

Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
Cash consist of deposits with established federally insured financial institutions and all money market accounts that are not segregated and deposited for
regulatory purposes. Total cash on deposit at various times during the year exceeded the federal deposit insurance limits. The company has never experienced
any losses in these accounts and does not believe that it is exposed to any significant concentration of credit risk.

Cash Segregated in Accordance with Federal Laws and Other Regulations
Cash - segregated for regulatory purposes consist primarily of a cash deposit in a special reserve bank account for the exclusive benefit of customers and PAIB
accounts in accordance with Rule 15¢3-3 of the Securities Exchange Act of 1934 (the "Exchange Act") and other regulations.

Revenue Recognition

The Company follows FASB ASC Topic 606, Revenue from Contracts with Customers ("ASC Topic 606"). The revenue recognition guidance requires that an
entity recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. The guidance requires an entity to follow a five step model to (a) identify the contract(s) with a
customer, (b) identify the performance obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the performance
obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining the transaction price, an entity
may include variable consideration only to the extent that it is probable that a significant reversal in the amount of cumulative revenue recognized would not
occur when the uncertainty associated with the variable consideration is resolved.

Fee Income - Securities locate and borrow

Fee income is primarily derived of fees earned for the sale of stock locates which are recognized when the Company's performance obligation is satisfied, which
is at the point in time when the customer purchases the stock locate and it is simultaneously delivered to the client. The Company also earns fees for borrows
that are held for more than one day. The Company incurs a financing charge for facilitating the borrow and marks up this charge when passing on to the
customer. Fee Income also includes securities lending conduit business.

Fee Income - DTC eligibility

Revenue from the sponsorship of companies to DTC are recognized at the time that the company's application is submitted to DTC, which represents the
satisfaction of a performance obligation. In the case of payment to the Company for these services in prior years, the cash received is offset against a charge to
deferred revenue. Deferred revenue is defined as DTC introductions paid for, but not yet executed. Deferred revenue as of December 31, 2025 was $12,000
and included in Accounts payable and accrued liabilities in the accompanying Statement of Financial Condition.

Clearing Fee Income

The Company acts as a clearing and executing broker for its clients, from which clearing fee income is derived on the clearance and execution of securities
transactions. These charges are earned on individual trades and are earned at the time the trade is made, which is when the performance obligation is
satisfied. These charges are accumulated throughout the month and are billed and collected from clients timely after each month end.

Interest Income and Dividend Income
The Company earns interest income from its deposits with the DTC and NSCC. The Company also earns interest income from cash deposited in corporate bank
accounts. This revenue stream does not fall under the scope of ASC 606. Dividend income is earned through a bank sponsored money market fund program,

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

2. Summary of Significant Accounting Policies - Continued

Revenue Recognition - Continued
Other Income
Other income is primarily derived from gains and losses on the Company's deposit in the stock of its clearing organizations. This revenue stream does not fall
under the scope of ASC 606.

Goodwill
Goodwill is tested annually for impairment, as well as when there is any indication that the goodwill may be impaired. For the purpose of impairment testing
goodwill is allocated to the business groups for which it was acquired and that are expected to benefit from any synergies of the business combination.

Income Taxes
The Company has elected, under the provision of the Internal Revenue Code, to be treated as a disregarded entity. The income and losses of the Company
pass through to the Ultimate Parent who incurs the tax obligation or receives the tax benefit. There is no tax sharing arrangement between the Company and the
Ultimate Parent.

For the year ended December 31, 2025, the Company adopted ASU 2023-09, Improvements to Income Tax Disclosures. ASU 2023-09 provides disaggregated
rate reconciliations, and revised taxes paid information disclosures, among other enhancements to tax footnote disclosures. The adoption of ASU 2023-09 did
not affect the Company’s financial statements but required the Company to update and expand information presented in the tax footnote.

Financial Instruments-Credit Losses
The Company accounts for current estimated credit losses ("CECL") on financial assets and certain off-balance sheet items, including receivables from
customers in accordance with ASC 326-20, Financial Instruments - Measurement of Credit Losses on Financial instruments ("ASC 326-20"). ASC 326-20
requires the Company to estimate expected credit losses over the life of its financial assets and certain off-balance sheet items as of the reporting date based
on relevant information about past events, current conditions, and reasonable and supportable forecasts of future events.

The Company evaluated the guidelines of ASC 326-20 and determined that a reserve account for CECL is not necessary at December 31, 2025. In addition, the
Company has concluded that there are no material credit losses expected on financial assets measured at amortized cost at December 31, 2025.

Deposits in and receivables from and payables to Clearing Organizations
Deposits with clearing organizations represent cash deposited with central clearing agencies for the purposes of supporting clearing and settlement activities.
Under the DTCC's shareholder's agreement, the Company is required to participate in the DTCC common stock mandatory purchase. As of December 31,
2025, the Company had shares of DTCC common stock valued at $465,117 which is included in the line item "Deposits with and receivables from clearing
organizations".

Receivables from clearing organizations include amounts due from the DTC and NSCC. Each has specific industry standard daily reconciliations of their
securities activity, net settlements, and a daily update of clearing fund requirements for NSCC. DTC's clearing fund requirement is updated monthly. There is no
prior loss history with these clearing organizations. Risk of loss from clearing organizations is expected to be immaterial over the life of these receivables.

Receivable from and Payable to Broker-Dealers
Receivables include amounts receivable relating to open transactions, non-customer receivables, and amounts related to unsettled securities activities.
Payables include amounts payable relating to open transactions, non-customer payables, and amounts related to unsettled securities activities.

Receivables and payables are presented on a net basis by counterparty when the criteria for offsetting under ASC 210-20 are satisfied. In evaluating whether
net presentation is appropriate, management assesses whether (i) the amounts are due to and from the same counterparty, (ii) a legally enforceable right of
offset exists, (iii) such right of offset is enforceable in the normal course of business and in the event of default, insolvency, or bankruptcy of the counterparty,
and (iv) the Company intends to settle the amounts on a net basis or to realize the asset and settle the liability simultaneously.

Management applies net presentation only when all of the foregoing conditions are met. When these criteria are not satisfied, receivables and payables are
presented on a gross basis in the Statement of Financial Condition.

Securities Owned
Securities owned by the Company are valued using valuation techniques that are consistent with the market, income or cost approach, as specified by FASB
ASC 820. The Company recognized an unrealized gain of $61,192 of its DTCC common stock which is recorded in Other Income in the Statement of
Operations.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.



TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

2. Summary of Significant Accounting Policies - Continued

Securities Lending Activities
Securities borrowed and securities loaned transactions are recorded at the amount of cash collateral advanced or received, respectively, with all related
securities, collateral, and cash both held at and moving through DTC as appropriate for each counterparty. Securities borrowed transactions require the
Company to deposit cash or other collateral with the lender. Securities loaned transactions require the receipt of collateral by the Company in the form of cash in
an amount generally in excess of the fair value of securities loaned.

The carrying value of securities borrowed and loaned transactions approximates fair value as these items are not materially sensitive to shifts in market interest
rates because of their short-term nature and/or variable interest rates or to credit risk because securities borrowed and loaned transactions are substantially
collateralized.

For securities financing transactions, the Company’s policy is to monitor the fair value of the underlying securities as compared with the amounts of cash
advanced or received, and the Company may obtain additional collateral from or return collateral pledged to counterparties when appropriate. Securities
financing agreements do not create material credit risk due to these collateral provisions and the allowance for credit losses is not material. The collateral
maintenance provisions consisting of daily margining of collateral is expected to be maintained into the foreseeable future and any expected losses are
assumed to not have a material impact to the Company's statement of financial condition.

All securities financing activities are transacted under master repurchase agreements or master securities lending agreements that give the Company the right,
in the event of default, to liquidate collateral held and to offset receivables and payables with the same counterparty.

Fair Value Of Financial Instruments
The Company records its financial assets and liabilities at fair value. The accounting standard for fair value provides a framework for measuring fair value that
clarifies the definition of fair value and expands disclosures regarding fair value measurements. Fair value is defined as the price that would be received to sell
an asset or paid to transfer a liability (an exit price) in an orderly transaction between market participants at the reporting date. The accounting standard
establishes a three-tier hierarchy, which prioritizes the inputs used in the valuation methodologies in measuring fair value.

Level 1 - Quoted prices in active markets for identical assets or liabilities in active markets that the entity has the ability to access as of the measurement date.

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities, quoted prices in markets
that are not active, or other inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets and liabilities. A financial
instrument's level within the fair value hierarchy is based on the lowest level within the fair value hierarchy of any input that is significant to the fair value
measurement. The Company had no level 3 assets as of December 31, 2025.

The following table represents the Company's fair value hierarchy for those assets and liabilities measured at fair value on a recurring basis at December 31,
2025:

Level 1 Level 2 Level 3 Total
Assets
Money Market Instruments $ 8,944,769 § -9 - § 8944769
Total Securities, at fair value $ 8,944,769 $ - 8 - § 8944769

As of December 31, 2025, the Company had cash invested in money market funds in the amount of $8,944,769 which is included in Cash and cash equivalents
on the accompanying statement of financial condition.

Recently Issued Accounting Pronouncements
In December 2023, the FASB issued Accounting Standards Update (“ASU”) 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU
2023-09”), which enhances income tax disclosures. The two primary enhancements disaggregate existing income tax disclosures related to the effective tax rate
reconciliation and income taxes paid. The additional disclosure requirements under ASU 2023-09 are required to be applied prospectively and are effective for the
Company on January 1, 2025. The Company has adopted ASU 2023-09 as of the year ended December 31, 2025.

In November 2024, FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic 220-40):
Disaggregation of Income Statement Expenses. ASU 2024-03 requires public business entities to disclose in the notes to their financial statements specified
information about certain natural expense categories (including purchases of inventory, employee compensation, depreciation, intangible asset amortization and
certain other depreciation, depletion and amortization) that are included within relevant expense captions presented in the statement of income, as well as the total
amount of selling expenses and the Company’s definition of selling expenses for annual periods. The ASU is effective for the Company for annual periods
beginning after December 15, 2026, and interim periods within annual periods beginning after December 15, 2027, with early adoption permitted. The Company is
currently assessing the impact that the adoption of ASU 2024-03 will have on its financial statements and related disclosures.

3. Concentrations of Credit Risk

During the year ended December 31, 2025, 64% of the Company's revenues were derived from three affiliate customers respectively made up of 27%, 20%,
and 17% of revenues derived from customers. Additionally one of those customers is included in the customers that collectively make up 55% of outstanding
receivables related to the Company's revenues. Financial instruments that potentially subject the Company to concentrations of credit risk consist primarily of
cash. The associated risk of concentration is mitigated by having deposits with credit worthy institutions. At certain times, amounts on deposit exceed federal
insurance limits. As of December 31, 2025 the amount held on deposit was $14,529,703 in excess of federal insurance limits.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

4. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers against specified potential losses in connection with
their acting as an agent of, or providing services to, the Company. The maximum potential amount of future payments that the Company could be required to
make under these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of commercial transactions and occasionally indemnifies
them against potential losses caused by the breach of those representations and warranties. The Company may also provide standard indemnifications to some
counterparties to protect them in the event additional taxes are owed or payments are withheld, due either to a change in or adverse application of certain tax
laws. These indemnifications generally are standard contractual terms and are entered into in the normal course of business. The maximum potential amount of
future payments that the Company could be required to make under these indemnifications cannot be estimated. However, the Company believes that it is
unlikely it will have to make material payments under these arrangements and has not recorded any contingent liability in the financial statements for these
indemnifications.

5. Regulatory Requirements

The Company is subject to SEC Uniform Net Capital (Rule 15c3-1 of the Exchange Act). Under this rule, the Company has elected to operate under the
alternate method and is required to maintain net capital of $250,000 or 2% of aggregate debit balances arising from client transactions, as defined. On
December 31, 2025, the Company had net capital of $13,010,986, which was $12,760,986 in excess of its required net capital of $250,000.

The Company, as a clearing broker, is subject to SEC Customer Protection Rule (Rule 15¢3-3 of the Exchange Act) which requires segregation of funds in a
special reserve account for the benefit of customers. At December 31, 2025, the Company had a customer reserve requirement of $2,848,485 and maintained
deposits in special reserve accounts of $3,039,341. The Company made no subsequent withdrawal or deposit.

Certain broker-dealers have chosen to maintain brokerage customer accounts at the Company. To allow these broker-dealers to classify their assets held by the
Company as allowable assets in their computation of net capital, the Company computes a separate reserve requirement for Proprietary Accounts of Brokers
(PAB). At December 31, 2025, the Company calculated a deposit requirement of $122,829 and maintained a deposit of $152,862. The Company made no
subsequent withdrawal or deposit.

6. Segment Reporting

Effective January 1, 2024, the Company adopted ASC Topic 280, Segment Reporting (“ASC 280”). ASC 280 improves reportable segment disclosure
requirements primarily through enhanced disclosures about significant segment expenses. The Company is required to provide all annual disclosures about
reportable segment profit or loss and assets as required by ASC 280 for interim periods. In accordance with ASC 280, the Company is required to disclose
significant segment expenses that are regularly provided to the chief operating decision maker (“CODM”) and included within each reported measure of
segment profit or loss, an amount for other segment items including a description of the composition. Additionally, ASC 280 requires the Company to disclose
the title and position of the CODM along with an explanation of how the CODM uses reported measures of segment profit or loss in assessing segment
performance and deciding how to allocate resources. ASC 280 also requires the Company to clarify if the CODM uses more than one measure of a segment’s
profit or loss in assessing segment performance and deciding how to allocate resources.

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of the custody and clearing of securities transactions. As
described in FASB ASU 2023-07, FASB 280, operating segments are defined as components of an entity for which separate financial information is available
and that is regularly reviewed by the CODM. The Company's CODM is the Chief Executive Officer. The CODM reviews net loss and expenses presented on a
consolidated basis consistent with the presentation of the statement of operations for purposes of making operating decisions, allocating resources, and
evaluating financial performance. The measure of segment assets is reported on the statement of financial condition as total assets. As a result, the Company in
its entirety is a single reportable segment. The accounting policies of the Company’s single reportable segment are the same as those described in this Note 2.
Refer to Note 1 for a description of the single segment’s business.

7. Lines of Credit

As of December 31, 2025, the Company had credit line facilities with a national bank with available borrowing capacity of $12 million. The credit lines are
intended to be a liquidity option to address any short-term need for liquid capital to fund the Company's operations. The credit lines can be drawn on at any time
up to a specified amount for each separate line of credit agreement. Interest will accrue at a specified annual rate for any period in which the Company borrows
funds. As of December 31, 2025, the Company has no outstanding liability associated with any of its lines of credit. Refer to Note 8 for additional information on
the related party facility of $2 million.

The Company's line of credit facilities are as follows:

Committed Uncommitted Total Facility

Secured Unsecured Size Interest Rate Expiration
Facility 1 $ 5,000,000 $ 5,000,000 1.5% plus overnightrate ~ One year
Facility 2 $ 5000000 $ 5000000 2.5% plusovernightrate ~ None
Facility 3 $ 2,000,000 $ 2,000,000 0.00% None

$ 5000000 $ 7000000 $ 12,000,000

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

8. Related Party Transactions

The Company has an expense sharing agreement with the Parent. The Company has its own employees, and the Parent pays the payroll for the Company out
of its bank account. The Company then reimburses the Parent for its payroll expenses. Some of these employees are shared with other affiliated entities and
charged back to the Parent. Additionally, the Company accrues its tax liability to the Parent since the Parent files one consolidated tax return which includes the
results of the company. At December 31, 2025, the Company owed $298,394 to the Parent, which consisted primarily of compensation, technology,
communication, and professional fees under the expense sharing arrangement.

During the year ended December 31, 2025, the Company received a total of $4,631,250 in capital contributions from the Parent. The Company received
$2,300,000 in the form of cash capital contributions from the Parent. The Parent also contributed to the Company in the form of a forgivable liability in the
amount of $2,331,250. The Company is assessed charges from the Parent for compensation and shared expenses. The Parent forgave a total of $2,245,000 of
outstanding balances of the liability converting to non-cash contributions. The Parent issued restricted stock units (RSUs) in February 2025. The Parent
provided reimbursement in the form of a forgivable liability of the RSU payment amounting to $86,250 convertng to non-cash contributions.

The Company has a line of credit of $2 million with the Parent. The line of credit is unsecured and uncommitted. The line of credit has a stated interest rate of
0% and shall be in effect until cancelled by either party.

TradeZero Canada Securities ULC is a Foreign Financial Institution affiliate ("TZCSULC") and has customer accounts that The Company holds for TZCSULC's
customers cash and securities on an omnibus basis. The Company, as the clearing broker and custodian, charges a clearing fee to clear trades for TZCSULC.
For the year ended December 31, 2025, $33,883 was due and outstanding and included in receivable from customers in the accompanying statement of
financial condition. At December 31, 2025, TZCSULC's omnibus accounts had free credit balances of $945,907, which is included in payables to customers in
the statement of financial condition.

TradeZero Inc. is a Foreign Financial Institution affiliate ("TZI") and has customer accounts that The Company holds for TZI's customers cash and securities on
an omnibus basis. The Company, as the clearing broker and custodian, charges a clearing fee to clear trades for TZI. For the year ended December 31, 2025,
$94,063 was due and outstanding and included in receivable from customers in the accompanying statement of financial condition. At December 31, 2025, TZI's
omnibus accounts had free credit balances of $2,797,870, which is included in payables to customers in the statement of financial condition.

TradeZero Europe B.V. is a Foreign Financial Institution affiliate ("TZEU") and has customer accounts that The Company holds for TZEU's customers cash and
securities on an omnibus basis. The Company, as the clearing broker and custodian, charges a clearing fee to clear trades for TZEU. For the year ended
December 31, 2025, $204 was due and outstanding and included in receivable from customers in the accompanying statement of financial condition. At
December 31, 2025, TZEU's omnibus accounts had free credit balances of $46,059, which is included in payables to customers in the statement of financial
condition.

At December 31, 2025, the Company held Proprietary Accounts for Broker-Dealers ("PAB") on behalf of its affiliates, TZI, TZCSULC, and TZEU. These amounts
were $62,580; $29,961; and $30,288 respectively. These amounts for a total $122,829, have been reserved for in a Special Reserve Account for the Exclusive
Benefit for PAB, as required under SEA Rule 15c3-3.

As of December 31, 2025, the Company has a payable to a related party arising from stock locate and pre-borrow expenses. Accordingly, the Company
recorded an accrued expense payable to the related party amounting to $21,106 and is included in accounts payable and accrued liabilities on the Company’s
statement of financial condition.

9. Commitments and Contingencies

The Company is subject to lawsuits, arbitration, claims, and other legal proceedings in connection with its business. A substantial adverse judgment or other
unfavorable resolution of these matters could have a material adverse effect on the Company’s statement of financial condition. Management is of the opinion
that the Company has adequate legal defenses with respect to the legal proceedings to which it is a defendant or respondent and the outcome of these pending
proceedings is not likely to have a material adverse effect on the statement of financial condition of the Company.

In the normal course of business, the Company discusses matters with its regulators raised during regulatory examinations or otherwise subject to their inquiry.
These matters could result in censures, fines, or other sanctions. Management believes the outcome of any resulting actions will not be material to the
Company’s statement of financial condition. However, the Company is unable to predict the ultimate outcome of these matters.

10. Financial Instruments with Off-Balance-Sheet Risk

In the normal course of business, the Company’s customer activities involve the execution, settlement, and financing of various customer securities
transactions. These activities may expose the Company to off-balance-sheet risk in the event the customer or other broker is unable to fulfill its contracted
obligations and the Company has to purchase or sell the financial instrument underlying the contract at a loss. The Company’s clearing agreements with broker-
dealers for which it provides clearing services indemnify the Company if customers fail to satisfy their contractual obligation.

The Company’s customer securities activities are transacted on either a cash or margin basis. In margin transactions, the Company extends credit to its
customers, subject to various regulatory and internal margin requirements, collateralized by cash and securities in the customer’s accounts. In connection with
these activities, the Company executes and clears customer transactions involving the sale of securities not yet purchased, substantially all of which are
transacted on a margin basis subject to individual exchange regulations. Such transactions may expose the Company to significant off-balance-sheet risk in the
event margin requirements are not sufficient to fully cover losses that customers may incur. In the event the customer fails to satisfy its obligations, the Company
may be required to purchase or sell financial instruments at prevailing market prices to fulfill the customer’s obligations. The Company seeks to control the risks
associated with its customer activities by requiring customers to maintain margin collateral in compliance with various regulatory and internal guidelines. The
Company monitors required margin levels daily, and pursuant to such guidelines, requires the customer to deposit additional collateral or to reduce positions
when necessary.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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TZ Clear LLC

Notes to Financial Statements
For the Year Ended December 31, 2025

10. Financial Instruments with Off-Balance-Sheet Risk - Continued

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker-dealers, banks, and other financial
institutions. In the event counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness
of the counterparty or issuer of the instrument. It is the policy to review, as necessary, the credit standing of each counterparty.

The Company temporarily loans securities to other broker-dealers in connection with its business. The Company receives cash as collateral for the securities
loaned. Increases in securities prices may cause the market value of the securities loaned to exceed the amount of cash received as collateral. In the event the
counterparty to these transactions does not return the loaned securities, the Company may be exposed to the risk of acquiring the securities at prevailing market
prices in order to satisfy its customer obligations.

The Company controls this risk by requiring credit approvals for counterparties, by monitoring the market value of securities loaned on a daily basis, and by
requiring additional cash as collateral when necessary.

The Company temporarily borrows securities from other broker-dealers in connection with its business. The Company deposits cash as collateral for the
securities borrowed. Decreases in securities prices may cause the fair value of the securities borrowed to fall below the amount of cash deposited as collateral.
In the event the counterparty to these transactions does not return the cash deposited, the Company may be exposed to the risk of selling the securities at
prevailing market prices. The Company controls this risk by requiring credit approvals for counterparties, by monitoring the collateral values on a daily basis, and
by requiring collateral to be returned by the counterparties when necessary.

11. Goodwill

Effective August 4, 2023, TradeZero Holding Corp. (“Ultimate Parent”) through TradeZero USA, Inc. (“Parent”) completed its acquisition of the Company,
increasing its interest from 24.9% to 100.0%, for a total purchase price of $2,548,980. The acquisition was accounted for as a business combination under
GAAP by the Ultimate Parent and pushdown accounting was applied by the Company as of August 4, 2023.

The acquisition was accounted for by the Parent in accordance with the acquisition method of accounting pursuant to ASC 805, Business Combinations and
pushdown accounting was applied to record the fair value of the assets acquired and liabilites assumed by the Company. Under this method, the purchase
price is allocated to the identifiable assets acquired and liabilities assumed based on their estimated fair values at the date of acquisition. Any excess of the
amount paid over the estimated fair values of the identifiable net assets acquired will be allocated to goodwill which resulted to a recognition of goodwill
amounting to $750,000. The recognition of goodwill that is not deductible for tax purposes was primarily attributable to the new lines of business and services
that the Company will achieve from the DTCC membership.

The carrying values of goodwill and other intangible assets with indefinite lives are reviewed at least annually for possible impairment. The Company may first
assess qualitative factors in order to determine if goodwill and indefinite-lived intangible assets are impaired. If through the qualitative assessment it is
determined that it is more likely than not that goodwill and indefinite-lived assets are not impaired, no further testing is required. If it is determined more likely
than not that goodwill and indefinite-lived assets are impaired, or if the Company elects not to first assess qualitative factors, the Company’s impairment testing
continues with the estimation of the fair value of the reporting unit using a combination of a market approach and an income (discounted cash flow) approach, at
the reporting unit level. The estimation of the fair value of reporting unit requires significant management judgment with respect to revenue and expense growth
rates, changes in working capital and the selection and use of an appropriate discount rate. The estimates of the fair value of reporting units are based on the
best information available as of the date of the assessment. The use of different assumptions would increase or decrease estimated discounted future operating
cash flows and could increase or decrease an impairment charge. Company management uses its judgment in assessing whether assets may have become
impaired between annual impairment tests. Indicators such as adverse business conditions, economic factors and technological change or competitive activities
may signal that an asset has become impaired.

The Company identified its reporting units in conjunction with its annual goodwill impairment testing and determined it has one segment. The Company relies
upon a number of factors, judgments and estimates when conducting its impairment testing including, but not limited to, the Company’s stock price, operating
results, forecasts, anticipated future cash flows and marketplace data. There are inherent uncertainties related to these factors and judgments in applying them
to the analysis of goodwill impairment.

For the year ended December 31, 2025, the Company performed its annual goodwill impairment test on the single segment that contained goodwill in
accordance with ASC 350-20-35-3C for goodwill. The goodwill impairment test of the report conducted by management concluded that impairment is not
triggered as no events or changes in circumstances indicate that it is more likely than not that the intangible asset is impaired.

12. Subsequent Events

The Company has evaluated events and transactions that occurred between January 1, 2025 and February 25th, 2025, which is the date the financial
statements were available to be issued, for possible disclosure and recognition in the financial statements. On January 23rd, 2026, the Parent issued RSUs and
reimbursed the Company which converted $147,000 to non-cash capital contribution. On February 4, 2026, TradeZero Holding Corp, Ultimate Parent, made a
capital contribution in the amount of $4,500,000 to support the growing operations of the Company.

This report is deemed Confidential in accordance with Rule 17a5-(e)(3) under the Securities Exchange Act of 1934.
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